Independent Auditors’ Reports as Required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards and Government Auditing
Standards and Related Information

NEW YORK INSTITUTE OF TECHNOLOGY
August 31, 2017 and 2016



NEW YORK INSTITUTE OF TECHNOLOGY
TABLE OF CONTENTS

Page(s)

Report of Independent Certified Public Accountants 1-2
Consolidated Financial Statements:

Consolidated Statements of Financial Position as of August 31,2017 and 2016 3

Consolidated Statement of Activities for the year ended August 31, 2017 4

Consolidated Statement of Activities for the year ended August 31, 2016 5

Consolidated Statements of Cash Flows for the years ended August 31, 2017 and 2016 6

Notes to Consolidated Financial Statements 7-28
Uniform Guidance Supplementary Information:

Schedule of Expenditures of Federal Awards for the year ended August 31, 2017 29 -30

Notes to Schedule of Expenditures of Federal Awards for the year ended August 31, 2017 31-32

Report of Independent Certified Public Accountants on Internal Control over Financial
Reporting and on Compliance and Other Matters Required by Government Auditing Standards 33 - 34

Report of Independent Certified Public Accountants on Compliance for Each Major Federal
Program and on Internal Control over Compliance required by the Uniform Guidance 35-36
Schedule of Findings and Questioned Costs for the year ended August 31, 2017:
Section I - Summary of Auditor’s Results 37
Section II - Financial Statement Findings 38

Section III - Federal Award Findings and Questioned Costs 38



Grant Thornton

Grant Thornton LLP
445 Broad Hollow Road, Suite 300
Melville, NY 11747-3601

T 631.249.6001

F 631.249.6144
GrantThornton.com
linkd.in/GrantThorntonUS
twitter.com/GrantThorntonUS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Trustees of
New York Institute of Technology

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of New York Institute of Technology and
subsidiary (collectively, the “College” or “NYIT”), which comprise the consolidated statements of financial
position as of August 31, 2017 and 2016, and the related consolidated statements of activities and cash flows for
the years then ended, and the related notes to the consolidated financial statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the College’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the College’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
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accounting policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of New York Institute of Technology as of August 31, 2017 and 2016, and the
changes in their net assets and their cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other matters

Supplementary information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The schedule of expenditures of federal awards for the year ended August 31, 2017, as required by Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required part
of the consolidated financial statements. Such supplementary information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures applied in the
audits of the consolidated financial statements and certain additional procedures. These additional procedures
included comparing and reconciling the information directly to the underlying accounting and other records used
to prepare the consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the supplementary information is fairly stated, in all material respects, in relation to the consolidated
financial statements as a whole.

Other reporting required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated December 22, 2017, on
our consideration of the College’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the College’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the College’s internal control over financial reporting and
compliance.

Yt Thad LLP

Melville, New York
December 22, 2017



NEW YORK INSTITUTE OF TECHNOLOGY

Consolidated Statements of Financial Position

As of August 31, 2017 and 2016

ASSETS

Cash and cash equivalents
Grants receivable

Student accounts receivable, net of allowance of $9,487,513 and $10,137,824
Student loans receivable, net of allowance of $641,630 and $681,507

Contributions receivable, net
Investments, at fair value

Investments in real estate, at fair value
Other assets

Funds held in trust

Property, plant and equipment, net

Total assets

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable and accrued liabilities
Deferred revenues
Refundable grants and U.S. Government loan funds
Postretirement health benefits
Bonds payable

Total liabilities
NET ASSETS
Unrestricted
Temporarily restricted

Permanently restricted

Total net assets

Total liabilities and net assets

2017 2016
$ 45,883,630 $ 54,464,481
2,890,347 4,128,749
7,708,540 7,356,994
10,811,652 11,300,968
1,273,533 1,483,706
84,331,824 70,992,489
30,491,950 30,870,250
6,060,386 3,907,761
1,257,706 157,301
135,838,249 140,408,546

$ 326,547,817

$ 325,071,245

$ 43,011,043 $ 35,704,066
67,086,277 62,825,868
14,703,858 16,363,284

8,639,954 9,587,068
43,420,824 47,037,500
176,861,956 171,517,786
141,902,736 146,458,886
3,655,036 4,278,019
4,128,089 2,816,554
149,685,861 153,553,459

$ 326,547,817

$ 325,071,245

The accompanying notes are an integral part of these consolidated financial statements.
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NEW YORK INSTITUTE OF TECHNOLOGY

Consolidated Statement of Activities
For the year ended August 31, 2017

OPERATING REVENUES
Tuition and fees
Less: Scholarships and fellowships

Net tuition and fees

Grants and contracts

Government appropriations
Contributions

Educational activities

Other sources

Sales and services of auxiliaries
Investment gain, net

Net assets released from restrictions

Total operating revenues

OPERATING EXPENSES
Instruction
Research, training and public service
Academic support
Student services
Auxiliary enterprises

Total program services

Supporting services - institutional support
Total operating expenses
Change in net assets from operations

NON-OPERATING ACTIVITIES
Unrealized loss on investments in real estate
Reclassification of donor intent
Cancellation of Capital Projects
Postretirement changes other than net periodic benefit costs

Change in net assets from non-operating activities

Change in net assets

NET ASSETS
Beginning of year

End of year

The accompanying notes are an integral part of this consolidated financial statement.

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 279,493,465 $ $ - $ 279,493,465
(47,885,231) - (47,885,231)
231,608,234 - 231,608,234
2,594,830 - 2,594,830
770,777 - - 770,777
1,228,796 137,869 311,535 1,678,200
3,296,753 - - 3,296,753
6,020,729 - 6,020,729
14,085,177 - - 14,085,177
6,690,766 525,887 - 7,216,653

434,058 (434,058) - -
266,730,120 229,698 311,535 267,271,353
123,068,473 - 123,068,473
11,732,613 - 11,732,613
19,281,713 - 19,281,713
28,733,492 - 28,733,492
15,805,520 - 15,805,520
198,621,811 - 198,621,811
63,963,413 - 63,963,413
262,585,224 - 262,585,224
4,144,896 229,698 311,535 4,686,129
(378,300) - - (378,300)

(147,319) (852,681) 1,000,000 -
(7,281,514) - - (7,281,514)
(893,913) - (893,913)
(8,701,046) (852,681) 1,000,000 (8,553,727)
(4,556,150) (622,983) 1,311,535 (3,867,598)
146,458,886 4,278,019 2,816,554 153,553,459
$ 141,902,736 $ 3,655,036 $ 4,128,089 $ 149,685,861
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NEW YORK INSTITUTE OF TECHNOLOGY

Consolidated Statement of Activities
For the year ended August 31, 2016

OPERATING REVENUES
Tuition and fees
Less: Scholarships and fellowships

Net tuition and fees

Grants and contracts

Government appropriations
Contributions

Educational activities

Other sources

Sales and services of auxiliaries
Investment gain, net

Net assets released from restrictions

Total operating revenues

OPERATING EXPENSES
Instruction
Research, training and public service
Academic support
Student services
Auxiliary enterprises

Total program services
Supporting services - institutional support
Total operating expenses

Change in net assets from operations

NON-OPERATING ACTIVITIES
Unrealized loss on investments in real estate
Reclassification of donor intent
Loss on bond refinancing
Postretirement changes other than net periodic benefit costs

Change in net assets from non-operating activities
Change in net assets
NET ASSETS
Beginning of year

End of year

The accompanying notes are an integral part of this consolidated financial statement.
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Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 277,514,120 $ - $ - $ 277,514,120
(47,141,167) - - (47,141,167)
230,372,953 - - 230,372,953
3,024,104 - - 3,024,104
813,066 - - 813,066
1,064,420 379,540 297,426 1,741,386
3,194,243 - - 3,194,243
6,470,877 - - 6,470,877
16,749,949 - - 16,749,949
2,044,308 158,494 - 2,202,802

486,604 (486,604) - -
264,220,524 51,430 297,426 264,569,380
109,722,373 - - 109,722,373
12,590,124 - - 12,590,124
18,047,919 - - 18,047,919
27,780,934 - - 27,780,934
18,686,119 - - 18,686,119
186,827,469 - - 186,827,469
62,817,626 - - 62,817,626
249,645,095 - - 249,645,095
14,575,429 51,430 297,426 14,924,285
(363,750) - - (363,750)

- (84,417) 84,417 -
(2,644,525) - - (2,644,525)
(1,833,266) - - (1,833,266)
(4,841,541) (84,417) 84,417 (4,841,541)
9,733,888 (32,987) 381,843 10,082,744
136,724,998 4,311,006 2,434,711 143,470,715
$ 146,458,886 $ 4,278,019 $ 2,816,554 $ 153,553,459




NEW YORK INSTITUTE OF TECHNOLOGY

Consolidated Statements of Cash Flows
For the years ended August 31, 2017 and 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile change in net assets to net cash provided by

operating activities:
Depreciation
Amortization of bond issuance costs
Accretion expense, net of asbestos obligation payments
Net unrealized loss on investments in real estate
Gain on investments
Loss on cancellation of capital projects
Permanently restricted contributions
Postretirement health benefits, net
Change in provision for student accounts receivable
Change in provision on student loans receivable
Change in operating assets and liabilities:
Student accounts receivable
Grants receivable
Contributions receivable
Other assets
Accounts payable and accrued liabilities
Deferred revenues

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments
Sales of investments
Purchases of property, plant and equipment
Change in funds held in trust
Loans to students
Repayments of student loans

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayments of principal indebtedness

Proceeds from bond issuance

Payments on capital lease obligations

Payment of bond issuance costs

Additions to permanently restricted endowments

Net change in refundable grants and U.S. Government loan funds
Net cash used in financing activities
Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

Supplemental disclosure of cash flow information and noncash
investing and financing activities:
Cash paid for interest

Noncash investing and financing transactions:

Property, plant and equipment included within accounts payable and

accrued expenses

The accompanying notes are an integral part of these consolidated financial statements.
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2017 2016
$  (3,867,598) $ 10,082,744
17,071,743 15,873,070
127,025 384,568
(42,173) 267,149
378,300 363,750
(7,216,653) (2,202,802)
7,281,514 .
(311,535) (297,426)
(947,114) 4,701
(650,311) 519,595
(39,877) (27,505)
298,765 (848,518)
1,238,402 11,780,343
210,173 329,337
(2,152,625) 504,538
322,588 (5.991,520)
4,260,409 2,704,304
15,961,033 33,446,328
(48,195,294) (54,309,655)
42,072,612 54,123,546
(12,388,406) (9,433,145)
(1,100,405) 7,625,085
(864,925) (1,337,384)
1,394,118 1,499,609
(19,082,300) (1,831,944)
(3,600,000) (60,565,000)
- 47,910,000
(367,992) -
(143,701) (872,500)
311,535 297,426
(1,659,426) (64,135)
(5,459,584) (13,294,209)
(8,580,851) 18,320,175
54,464,481 36,144,306
$  45.883,630 $ 54,464,481
$ 1268716 $ 3,060,537
$ 764923 $ 4241308




NEW YORK INSTITUTE OF TECHNOLOGY

Notes to Consolidated Financial Statements
August 31, 2017 and 2016

1. ORGANIZATION

New York Institute of Technology (the “College™) is an independent, private college offering a variety of
undergraduate, graduate and doctoral degrees. The College operates two primary campuses located in Old
Westbury and Manhattan, New York, with additional programs in Jonesboro, Arkansas, and several foreign
countries. The College’s distance learning capabilities add a virtual campus that is international in scope.
The College’s schools - School of Health Professions; School of Architecture and Design; College of Arts
and Sciences; School of Education; School of Engineering and Computing Science; School of Management;
and the NYIT College of Osteopathic Medicine offer career-oriented education in more than 80 programs
using hands-on access to state-of-the-art technology in those fields. The College is exempt from federal
income taxes under the provisions of Section 501(c¢)(3) of the Internal Revenue Code.

As of August 31, 2017 and 2016, the College operates academic programs at three countries outside the
United States.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The consolidated financial statements of the College are prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles in the United States of America (“US GAAP”).

Principles of Consolidation

The consolidated financial statements include the accounts of the College and its wholly owned subsidiaries,
Wheatley Advertising and NYIT Business Consulting (Shanghai) Company Limited. Wheatley was
dissolved in fiscal year 2017 with no operations during the year. Formed in June 2015, The Shanghai
subsidiary never commenced operations and NYIT announced its closure effective August 31, 2017.

Net Assets

The net assets of the College and changes therein are classified and reported as follows:

Unrestricted - Net assets that are not subject to donor-imposed restrictions. Unrestricted net assets may
be designated for specific purposes by the Board of Trustees or may be limited by contractual
agreements with outside parties.

Temporarily Restricted - Net assets which include resources that have been limited by donor-imposed
stipulations that expire with the passage of time and/or can be fulfilled and removed by the actions of the
College pursuant to those stipulations. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the consolidated statements of activities as net assets released
from restrictions.

Permanently Restricted - Net assets subject to donor-imposed restrictions that stipulate that the original
contribution be maintained permanently by the College. Generally, the donors of these assets permit the
College to use all or part of the investment return on these assets for either a specific purpose or the
general use of the College.



NEW YORK INSTITUTE OF TECHNOLOGY

Notes to Consolidated Financial Statements
August 31, 2017 and 2016

Cash and Cash Equivalents

The College considers all highly liquid financial instruments with original maturities of three months or less
from the date of purchase to be cash equivalents. Cash and cash equivalents do not include cash held for
long-term investment purposes.

Funds Held in Trust

At August 31,2017 and 2016, the College had $1,257,706 and $157,301, respectively, invested in short-term,
highly liquid investments that are classified as Level 1 within the fair value hierarchy. The 2017 investments
were available to pay debt service for the Dormitory Authority of the State of New York (“DASNY”) Series
2016A bonds.

Investments

Investments in equity and debt securities are stated at fair value based upon quoted market prices in the
consolidated statements of financial position. Purchases and sales of securities are reflected on a trade date
basis. Interest is recognized as earned. Dividends are accrued based on the ex-dividend date. Interest and
dividend income and unrealized and realized gains and losses on investments are recorded in the caption
investment gain (loss), net within the accompanying consolidated statements of activities. Realized gains
and losses are determined on an average cost basis.

Fair value for certain limited partnerships and hedge funds are estimated by the respective external investment
managers if market values are not readily ascertainable. For those investments that do not have readily
determinable fair values, their estimated value may differ from the value that would have been used had a
ready market for such investment existed. Investments in limited partnerships and hedge funds are carried at
fair value which represents the College’s share of the net assets of these investments at the end of the College’s
fiscal year. The College records its share of the net income or loss for the accounting period in proportion to
its participating percentage in each investment.

All investment securities are exposed to various risks such as interest rate, market, and credit risks. Due to
the level of risk associated with certain investment securities, it is at least reasonably possible that changes in
the values of investment securities will occur in the near term and such changes could materially affect the
amounts reported in the consolidated statements of financial position.

Investments in Real Estate

Investments in real estate consist of unimproved land and properties not used primarily for academic purposes
and available for future sale. Due to the inherent uncertainty of real estate valuations, the appraised values
reflected in the consolidated financial statements may differ significantly from values that would be
determined by negotiation between parties to a sales transaction, resulting in differences that could be
material. Key assumptions used in valuing the appraisals include primarily a comparable sales approach,
with one property also considering a sell-out analysis with growth rate, expenses and discount rate. For the
years ended August 31, 2017 and August 31, 2016, the College recorded net depreciation of $378,300 and
$363,750 respectively, on investments in real estate. The investments are classified as Level 3 under the fair
value hierarchy given the unobservable inputs that are supported by limited or no market activity during fiscal
2017 or 2016. There were no purchases or sales during fiscal 2017 or 2016.



NEW YORK INSTITUTE OF TECHNOLOGY

Notes to Consolidated Financial Statements
August 31, 2017 and 2016

Grants Receivable

Grants are reported as revenue when expenses are incurred in accordance with the terms of the respective
agreements. Amounts received in advance are recorded as refundable grant liabilities.

Student Receivables and Allowance for Doubtful Accounts

Student accounts receivable are carried at the unpaid balance of the original amount billed to students and
student loans receivable are carried at the amount of unpaid principal. Both receivables are less an estimate
made for doubtful accounts based on a review of all outstanding amounts. Management determines the
allowance for doubtful accounts by identifying troubled accounts and by using historical experience.
Recoveries of student accounts and loans receivable previously written off are recognized as revenue when
received.

Contributions

Contributions, including unconditional promises to give, are reported as revenues in the period received or
pledged. Contributions with purpose or time restrictions that are met in the same reporting period are reported
as increases in unrestricted net assets. Conditional contributions are recognized as revenues when the
conditions on which they depend have been substantially met. Contributions subject to donor-imposed
stipulations that the corpus be maintained permanently are recognized as increases in permanently restricted
net assets. Contributions to be received after one year are discounted based upon a credit adjusted interest
rate. Amortization of the discount is recorded as additional contribution revenue in accordance with the
donor-imposed restrictions, if any, on the contributions. An allowance for uncollectible contributions
receivable is provided based on historical collection experience, an assessment of the creditworthiness of the
respective donor and nature of fundraising activity. Receivables are written-off in the period in which they
are deemed uncollectible and payments received subsequently are recorded as income in the period received.

Contributed property, plant and equipment are recorded at fair value at the date of donation. If donors
stipulate how long the assets must be used, the contributions are recorded as restricted support. In the absence
of such stipulations, contributions of property, plant and equipment are recorded as unrestricted support.

Property, Plant and Equipment, net

Property, plant and equipment consisting of land; buildings and leasehold improvements; machinery,
equipment, furniture and software; and library books are stated at cost, net of accumulated depreciation.
Depreciation is calculated using the straight-line method based on estimated useful lives of 20 to 40 years for
buildings; the lesser of 10 to 20 years or the remaining estimated useful life of the term of the lease for
leasehold improvements; 3 to 10 years for machinery, equipment, furniture and software, and up to 8 years
for library books.

The College capitalizes certain computer software costs which, upon being placed into service, are amortized
utilizing the straight-line method over periods not exceeding three years. Amortization of capitalized
software is included in depreciation expense. Upon disposal, the asset cost and related accumulated
depreciation or amortization are eliminated from the respective accounts and resulting gain or loss, if any, is
included in the consolidated statements of activities.



NEW YORK INSTITUTE OF TECHNOLOGY

Notes to Consolidated Financial Statements
August 31, 2017 and 2016

Property, plant and equipment are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying value of such assets may not be recoverable. Impairment losses would be recognized
if the carrying amount of the asset exceeds the undiscounted future cash flows expected to result from the use
of the asset and its eventual disposal. During fiscal year 2017, the Board determined that it would indefinitely
delay the construction of dormitories on the Old Westbury campus. As a result, planning costs consisting
primarily of engineering, architecture and permit fees of $7,281,514 were cancelled from work in progress.
The College believes that no additional impairment exists at August 31, 2017 and 2016.

Deferred Revenues

The College derives its revenue primarily from student tuition and fees. Revenue is recorded on the accrual
basis of accounting. Deferred revenues primarily represent payments received from students relating to
registrations for the following fall semester. Such amounts are recognized as revenue during the subsequent
fiscal year.

Refundable U.S. Government Grants

Funds provided by the Federal government under the Federal Perkins Student Loan program are loaned to
qualified students and may be re-loaned after collection. These funds are ultimately refundable to the
government and are recorded within the accompanying statements of financial position as a liability.

Asset Retirement Obligation

The College recognizes the cost associated with the eventual remediation and abatement of asbestos located
within its facilities. The cost of the abatement is based upon the estimate of a contractor who specializes in
such abatements. The College recognized a (reduction) increase in the accretion expense relating to these
obligations of ($42,173) and $267,149 for the years ended August 31, 2017 and 2016, respectively. The
obligation amounted to $8,230,319 and $8,272,492 at August 31,2017 and 2016, respectively, and is included
within the caption accounts payable and accrued liabilities in the accompanying consolidated statements of
financial position. The conditional asset retirement obligation was calculated using an inflationary rate of
3% and a credit adjusted discount rate of 5.3% for each of the years ended August 31, 2017 and 2016,
respectively.

Tuition and Fees Revenue

Tuition and fees revenue, net of scholarships and fellowships, is recognized in the fiscal years in which the
educational programs are provided.

Scholarships, Tuition Grants and Aid

The College maintains a policy of offering qualified applicants admission to the College without regard to
financial circumstances. The College provides institutional financial aid to those admitted on the basis of
merit or need in the form of direct grants or employment during the academic year. The College participates
in certain student loan and grant programs. Under some of these programs, the College is required to make
matching contributions of funds at contractual percentage rates.

Allocation of Expenses

Certain expenses of the College that relate to more than one activity were allocated among the respective
functions. Allocated costs are predominantly related to the operations of the physical campus, and therefore
are allocated on a square footage basis by location, if appropriate, or across all College spaces.
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NEW YORK INSTITUTE OF TECHNOLOGY

Notes to Consolidated Financial Statements
August 31, 2017 and 2016

For the fiscal years ended August 31, 2017 and 2016, the types and amounts of allocated expenses were as

follows:

2017 2016
Operation and maintenance of plant $ 27,154,489 $ 24,450,623
Depreciation and amortization 17,198,768 16,257,638
Interest expense on bonds 1,268,716 2,895,715

$ 45,621,973 $ 43,603,976

Advertising Expense

The College expenses all advertising costs during the year in which they are incurred. Total advertising
expense for the years ended August 31, 2017 and 2016 totaled $2,231,239 and $2,156,167 respectively, and
are included as institutional support in the accompanying consolidated statements of activities.

Measure of Operations

The consolidated statements of activities distinguish between operating and non-operating activities.
Operating activities to carry out the mission of the College include all revenues and expenses that are an
integral part of the College’s educational programs, supporting activities and gains and losses on sale or
disposal of plant and equipment. Non-operating activities include unrealized gains (losses) on investments
in real estate, reclassification of donor intent, cancellation of capital projects, and changes to the
postretirement health benefit liability other than net periodic benefit costs. Certain other gains and losses
considered to be of a more unusual or non-recurring nature are also included as part of non-operating
activities.

Fair Value Measurements

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants on the measurement date.

Fair value accounting establishes a hierarchy of valuation inputs based on the extent to which the inputs are
observable in the marketplace. Observable inputs reflect market data obtained from sources independent of
the reporting entity. Unobservable inputs reflect the entity’s own assumptions about how market participants
would value an asset or liability based on the best information available. Valuation techniques used to
measure fair value must maximize the use of observable inputs and minimize the use of unobservable inputs.

The following describes the hierarchy of inputs used to measure fair value and the primary valuation
methodologies used by the College for financial instruments on a recurring basis. The three levels of inputs
are as follows:

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices

for similar assets or liabilities; quoted prices in markets that are not active; or other inputs that

11



NEW YORK INSTITUTE OF TECHNOLOGY

Notes to Consolidated Financial Statements
August 31, 2017 and 2016

are observable or can be corroborated by observable market data for substantially the same terms
of the assets or liabilities.

Level 3 - Pricing inputs are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value require significant management judgment or estimation. Investments that are included in
this category generally include privately held investments and partnership interests.

A reasonable estimate of the fair value of the loans receivable from students under government loan programs
cannot be made because the loans receivable are not saleable and can only be assigned to the U.S. Government
or its designees.

The carrying amount of student accounts receivable, accounts payable and accrued liabilities approximates
fair value because of the short maturity of these financial instruments.

Concentration of Credit Risk

Financial instruments which potentially subject the College to concentrations of credit risk consist principally
of temporary cash investments, marketable securities and limited partnerships. Cash and investments are
exposed to various risks, such as interest rate, market and credit risks. To minimize such risks, the College
maintains its cash in various bank deposit accounts which, at times, may exceed federally insured limits, and
in a diversified investment portfolio. At August 31, 2017 and 2016, the College’s cash and investments were
placed with high credit quality financial institutions and, accordingly, the College does not expect non-
performance.

Estimates

The preparation of financial statements in conformity with US GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Significant estimates include allowance for doubtful student accounts and loans
receivable, valuation of investments, a reserve for conditional asset retirement obligations, the liability for
postretirement benefits and fair values of non-marketable investments, including real estate. Actual results
could differ from those estimates.

Income Taxes

The College follows Accounting Standards Codification 740-10 which clarifies the accounting for uncertainty
in tax positions taken or expected to be taken in a tax return, including issues relating to financial statement
recognition and measurement. This section provides that the tax effects from an uncertain tax position can
be recognized in the financial statements only if the position is “more-likely-than-not” to be sustained if the
position were to be challenged by a taxing authority. The assessment of the tax position is based solely on
the technical merits of the position, without regard to the likelihood that the tax position may be challenged.

The College is exempt from federal income taxation by virtue of being an organization described in Section
501(c)(3) of the Internal Revenue Code. Nevertheless, the College may be subject to tax on income unrelated
to its exempt purpose, unless that income is otherwise excluded by the Code. Management has determined
that there are no material uncertain tax positions within its consolidated financial statements.

12



NEW YORK INSTITUTE OF TECHNOLOGY

Notes to Consolidated Financial Statements

August 31, 2017 and 2016

Reclassification

Certain information in the fiscal 2016 consolidated financial statements has been reclassified to conform to

the fiscal 2017 presentation.

3. INVESTMENTS

The fair value of investments at August 31, 2017 and 2016 are as follows:

Money market funds

Mutual funds

Common stock

Corporate bonds

Hedge funds

Partnership and other investments

Investment gain, net, for the years ended August 31, 2017 and 2016 are as follows:

Investment income:
Dividends and interest
Realized gain
Unrealized gain
Expenses

Total investment gain, net

2017 2016
$ 4454691 $ 1435820
26,622,874 22,011,461
30,318,589 27,940,833
3,368,124 2,625,863
14,058,383 12,146,465
5,509,163 4,832,047
$ 84,331,824  $ 70,992,489
2017 2016
$ 1,177,082 $ 1,187,181
652,464 191,912
5,606,811 830,891
(219,704) (57,182)
$ 7216653 $ 2,202,802
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August 31, 2017 and 2016

The following tables summarize the College’s fair value hierarchy for its investments, measured at fair value,

as of August 31, 2017 and 2016:

2017
Level 1 Level 2 Total
Mutual funds $ 26,622,874 - $ 26,622,874
Common stock 30,318,589 - 30,318,589
Corporate bonds - 3,368,124 3,368,124
$ 56,941,463 3,368,124 60,309,587
Money market 4,454,691
Alternative investments at NAV 19,567,546
Investments, at fair value $ 84,331,824
2016
Level 1 Level 2 Total
Mutual funds $ 22,011,461 - $ 22,011,461
Common stock 27,940,833 - 27,940,833
Corporate bonds - 2,625,863 2,625,863
$ 49,952,294 $ 2,625,863 52,578,157
Money market 1,435,820
Alternative investments at NAV 16,978,512
Investments, at fair value $ 70,992,489

The College has entered into agreements with private equity and external investment managers, which include
commitments to make periodic cash disbursements in future periods. The expected amounts of these
disbursements as of August 31, 2017 and 2016 are broken out in the Net Asset Value (“NAV”) table.

The College utilizes the “practical expedient” to estimate the fair value of investments in various investment
funds that have a calculated value of their capital account or NAV in accordance with, or in a manner
consistent with US GAAP whereby there is limited market activity. The practical expedient is permitted
under US GAAP to estimate the fair value of an investment at the measurement date using the reported NAV
without further adjustment unless the entity expects to sell the investment at a value other than NAV or if the
NAV is not calculated in accordance with US GAAP.

The College performs additional procedures including due diligence reviews on its investments in investment
companies and other procedures with respect to the capital account or NAV provided to ensure conformity
with US GAAP. The College has assessed factors including, but not limited to, manager’s compliance with
fair value measurement standard, price transparency and valuation procedures in place, the ability to redeem
at NAV at the measurement date, and existence of certain redemption restrictions at the measurement date.
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August 31, 2017 and 2016

The College uses the NAV to determine the fair value of all the underlying investments which (a) do not have a readily determinable fair value and
(b) prepare their financial statement consistent with the measurement principles of an investment company or have the attributes of an investment
company. The following tables list investments in limited partnerships, private equities and hedge funds by major category:

2017
Amount
NAV Number of of Unfunded Redemption Redemption
Category Strategy in Funds Funds Commitments Terms Restrictions
Private equity and other F u'nds of funds 'w1th 'an ' Redemption at discretion of general
investment diversification partners and upon liquidation of
strategy 3,835,391 5 $ 5,388,883 None fund
Private equity and other Portfolio consisting of non-performing and Redemption at discretion of general
re-performing mortgage credit loans 641,010 1 126,500 None partners and upon liquidation of
fund
Equity Fun(%s Diversified p?rtfollo of ) Redemption at discretion of general

(non-registered) global equity and equity partners and upon liquidation of

like investments 290,556 2 271,181 None fund
Equity Funds Secondary investment of high-quality,

(non-registered) seasoned private e(-]ulty f‘unds Redemption at discretion of general
purchased from primary investors partners and upon liquidation of
seeking early liquidity 451,409 2 372,466 None fund

Equity Funds Real estate private equity, seeking high

(non-registered) annual rétums thr(?ugh direct préperty Redemption at discretion of gencral
ownership, financing and operating partners and upon liquidation of
public and private real estate 290,796 2 1,648,360 None; close-end fund fund

Hedge Funds Opportunistic fund seeking capital Quarterly with
appreciation in a wide range of asset classes 2,029,420 1 N/A 45 days notice None

Hedge Funds Diverse global equity and credit
strategies with concentrations in
event-driven, arbitrage, and value Monthly, Quarterly and Annually
opportunities 9,246,041 7 N/A with 45-60 days notice None

Hedge Funds Diverse global equity and credit 1-Year Lockup
strategies with concentrations in 20% total fund liquidation
event-driven, arbitrage, and value Quarterly with limit per quarter, 25% investor
opportunities 2,782,923 3 N/A 60-65 days notice NAV liquidation limit per quarter

19,567,546 23 $ 7,807,390
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2016
Amount
NAV Number of of Unfunded Redemption Redemption
Category Strategy in Funds Funds C itments Terms Restrictions
Private equity and other Funds of funds with an Redemption at discretion of general
investment diversification partners and upon liquidation of
strategy $ 2,469,698 3 $ 2,899,938 None fund
Private equity and other Portfolio consisting of non-performing and Redemption at discretion of general
re-performing mortgage credit loans 728,544 1 236,500 None partners and upon liquidation of
fund
Equity Funds Diversified portfolio of Redemption at discretion of general

(non-registered) global equity and equity partners and upon liquidation of

like investments 359,528 2 113,759 None fund
Equity Funds Secondary investment of high-quality,

(non-registered) seasoned private equity funds Redemption at discretion of general
purchased from primary investors partners and upon liquidation of
seeking early liquidity 905,554 2 171,205 None fund

Equity Funds Real estate private equity, seeking high

(non-registered) annual returns through direct property Redemption at discretion of general
ownership, financing and operating partners and upon liquidation of
public and private real estate 368,723 2 1,649,722 None; close-end fund fund

Hedge Funds Opportunistic fund seeking capital Quarterly with
appreciation in a wide range of asset classes 1,269,707 1 N/A 45 days notice None

Hedge Funds Diverse global equity and credit
strategies with concentrations in
event-driven, arbitrage, and value Monthly, Quarterly and Annually
opportunities 6,950,330 7 N/A with 45-60 days notice None

Hedge Funds Diverse global equity and credit 18-Month Lockup
strategies with concentrations in 20% total fund liquidation
event-driven, arbitrage, and value Quarterly with limit per quarter, 25% investor
opportunities 3,926,428 3 N/A 50-65 days notice NAYV liquidation limit per quarter

$ 16,978,512 21 $ 5,071,124
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4. STUDENT LOANS RECEIVABLE AND REFUNDABLE GOVERNMENT GRANTS

The College makes uncollateralized loans to students based on financial need. Student loans are funded
mainly through Federal government loan programs.

The following is an analysis of gross student loans receivable aging as of August 31, 2017 and 2016:

2017 2016
Past due:
1-120 days $ 564,367 $ 543,157
Greater than 120 days 94,419 169,474
Collections 2,590,335 2,477,718
Total past due 3,249,121 3,190,349
Current 8,204,161 8,792,126
Total gross student loans receivable 11,453,282 11,982,475
Less: Reserve (641,630) (681,507)
Total student loans receivable, net $ 10,811,652 $ 11,300,968

The College’s receivable includes the amounts due from current and former students. Management regularly
assesses the adequacy of the allowance for credit losses by performing ongoing evaluations of the student
loan portfolio. Management’s assessment includes review of general economic conditions; a detailed review
of the aging of the student loan receivable detail and a review of the default rate by loan category in
comparison to prior years; the financial condition of specific borrowers; the level of delinquent loans; the
value of any collateral and, where applicable, the existence of any guarantees or indemnifications. The level
of the allowance is adjusted based on the results of management’s analysis.

Loans disbursed under the Federal government loan programs are able to be assigned to the Federal

Government in certain non-repayment situations. In these situations, the Federal portion of the loan balance
is guaranteed.
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5. CONTRIBUTIONS RECEIVABLE, NET

Unconditional promises at August 31, 2017 and 2016 and the time periods in which they are expected to be
realized are as follows:

2017 2016
In one year or less $ 526,101 $ 439,350
Between one year and five years 809,413 1,166,672
In more than five years 48,900 -
Gross contributions receivable 1,384,414 1,606,022
Less: Allowance for doubtful accounts (69,349) (48,841)
Less: Discount to present value (41,532) (73,475)

$ 1,273,533 $ 1,483,706

Estimated cash flows from contributions receivable due after one year are discounted to reflect the present
value of future cash flows using a risk-adjusted rate, ranging from 3.2% to 5.5%. An additional reserve of
approximately 3% is deducted for potential uncollectible pledges.

6. PROPERTY, PLANT AND EQUIPMENT, NET

Property, plant and equipment, net consist of the following at August 31, 2017 and 2016:

2017 2016

Land $ 4,798,837 $ 4,798,837
Buildings and leasehold improvements 214,204,664 204,236,874
Machinery, equipment, furniture and software 78,855,441 70,390,680
Library books 3,801,013 3,513,508
Construction in progress 3,406,030 9,624,641

305,065,985 292,564,540
Less: Accumulated depreciation (169,227,736) (152,155,994)

$ 135,838,249 $ 140,408,546

Construction in progress includes capitalized interest of $357,448 and $1,262,458 for the years ended
August 31, 2017 and 2016, respectively. In 2017, the Board decided to delay indefinitely the construction of
dormitories on the Old Westbury campus. As a result, accumulated soft costs of $7,281,514 were cancelled
from construction in process which includes capitalized interest in the amount of $973,701. Those costs
consisted primarily of engineering, architecture, permit and other planning costs. Depreciation expense and
amortization for the years ended August 31, 2017 and 2016 amounted to $17,071,743 and $15,873,070,
respectively.
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7.

BONDS PAYABLE

The following is a summary of bonds payable at August 31:

2017 2016
Dormitory Authority of the State of New York, taxable
revenue bonds, Series 2016A (the “Series 2016A” bonds),
1.89% to 3.36%, maturing 2024. $ 44,310,000 $ 47,910,000
Less: unamortized bond issuance costs (889,176) (872,500)
Total bonds payable $ 43,420,824 $ 47,037,500

In August 2016, the College issued $47,910,000 in federally taxable bonds through the Dormitory Authority
of the State of New York Series 2016A. The Series 2016A bond proceeds were utilized to legally defease all
of the College’s prior long-term debts. The taxable debt is issued at par.

The Series 2016A bonds have scheduled principal repayments between 2018 and 2023 ranging from
$6,215,000 to $7,765,000, with a final payment of $1,365,000 due in 2024. Principal sinking fund
requirements on the bonds for each of the next five years are as follows:

Year Ending August 31,
2018 $ 6,215,000
2019 6,970,000
2020 7,135,000
2021 7,325,000
2022 7,535,000
Thereafter 9,130,000
Total $ 44,310,000

The total outstanding debt is collateralized by many of the College’s academic properties on the Old Westbury
campus and by most streams of net operating revenues. The College is obligated to comply with some
financial covenants in conjunction with its outstanding debt portfolio. The College was in compliance with
all financial covenants at August 31, 2017 and 2016.

The fair value of long-term debt approximates $44,310,000 and $47,910,000 at August 31, 2017 and 2016,
respectively.

Deferred Interest Cost

Costs related to the issuance of the debt are deferred and amortized over the life of the related debt. At
August 31, 2017 and 2016, net deferred bond issuance costs totaled $889,176 and $872,500, respectively.
Amortization expense includes extinguishment of all deferred costs related to current bonds; for fiscal year
2016, the amortization costs also included some costs related to retired bonds. For the years ended August 31,
2017 and 2016, amortization expense amounted to $127,025 and $384,568, respectively.
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8. POSTRETIREMENT BENEFITS

The College sponsors defined benefit health care plans that provide postretirement medical benefits to all
employees who meet certain eligibility requirements. The plans are pay-as-you-go. The College has a
liability associated with its postretirement health benefits obligation recorded on the consolidated statements
of financial position.

In connection with the faculty union negotiations for the periods of fiscal 2013 through 2017, the union agreed
to change the payment of postretirement benefits for existing employees to a fixed reimbursement model,
effective on January 1, 2013. No employee hired on or after September 1, 2013 is eligible for postretirement
medical benefits under this plan. As a result, the College realized a reduction in the postretirement benefit
obligation of $34,272,262 in the non-operating expense line in 2013, and that amount is being amortized into
operational expense over the remaining working lives of the affected employees.

The status of the plans at August 31, 2017 and 2016 is as follows:

Change in accumulated postretirement benefit obligation:
Benefit obligation at September 1

2017

2016

$  (9,587,068)

$ (9,582,367)

Service cost (320,105) (279,182)

Interest cost (320,514) (382,932)

Benefits paid 569,268 622,963
1,018,465 34,450

Actuarial gain

Benefit obligation at August 31

$  (8,639,954)

$ (9,587,068)

2017 2016
Change in plan assets:
Fair value of plan assets at September 1 $ - $ -
Contributions (569,268) (622,963)
Benefits paid 569,268 622,963
Fair value of plan assets at August 31 $ - $ -
2017 2016

Funded status of the plan:
Accumulated employer contributions in excess of net
periodic benefit cost
Unrecognized prior service credit
Unrecognized net losses

Net accrued benefit liabilities, recognized in the
consolidated statements of financial position
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Costs recognized in the consolidated statements of activities:
Service cost
Interest cost
Amortization of actuarial loss
Amortization of prior service credit

Net postretirement credit

Changes other than net periodic postretirement benefit cost:

Actuarial gain
Amortization of unrecognized amounts

Total changes other than net periodic
postretirement benefit costs

2017 2016
$  (320,105) $  (279,182)
(320,514) (382,932)
(514,417) (559,079)
2,426,795 2,426,795
$ 127,759 $ 1,205,602
2017 2016
$ 1,018465 S 34,450
(1,912,378) (1,867,716)
$  (893,913) $ (1,833,266)

The amortized components of net periodic benefit cost expected to be recognized in fiscal 2018 are
$2,426,795 for the amortization of prior service credit and $440,389 for the amortization of unrecognized net

loss.
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The significant actuarial assumptions used in the determination of actuarial present value of the projected
benefit obligation and net periodic pension costs are:

Weighted average discount rate 3.71%
Healthcare cost trend rate Declining from 6.60% in 2018
to 4.50% in 2027 and thereafter

Measurement date August 31, 2017

Benefits expected to be paid in cash for the next period beginning September 1 are as follows:

2018 $ 665,615
2019 875,783
2020 872,054
2021 897,538
2022 896,531
2023-2027 2,964,297

Estimated employer contributions expected to be paid by the College during the fiscal year ending August 31,
2018 total $665,615.

2017
One-percentage-point increase in assumed
healthcare cost trend rates:
Effect on total service and interest components $ 196
Effect on postretirement benefit obligation 1,769
One-percentage-point decrease in assumed
healthcare cost trend rates:
Effect on total service and interest components $ (192)
Effect on postretirement benefit obligation (1,749)

9. RETIREMENT PLAN

The College has a contributory defined contribution retirement plan funded through the Teachers Insurance
and Annuity Association and the College Retirement Equities Fund for substantially all full-time employees.
Contributions are based on a percentage of the participants’ salaries. Total pension costs under this plan for
the years ended August 31, 2017 and 2016 totaled $6,333,835 and $6,140,876, respectively.

10. ENDOWMENT
The College has endowment funds that are subject to an enacted version of the Uniform Prudent Management

of Institutional Act of 2006 (“UPMIFA”). New York State adopted UPMIFA in September 2010
(“NYPMIFA”).
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The College’s endowment consists of investments in land and 40 individual funds established for a variety
of purposes. The endowment includes both donor-restricted endowment funds and funds designated by the
Board of Trustees to function as endowments. Net assets associated with endowment funds, including funds
designated by the Board of Trustees to function as endowments, are classified and reported based on the
existence or absence of donor-imposed restrictions.

The Board of Trustees of the College has interpreted relevant New York law as requiring the preservation of
the fair value of the original gift on the gift date as the donor-restricted endowment funds, absent explicit
donor stipulations to the contrary. As a result of this interpretation, the College classifies as permanently
restricted net assets (a) the original value of gifts donated to the permanent endowment, (b) the original value
of subsequent gifts to the permanent endowment, and (¢) accumulations to the permanent endowment made
in accordance with the direction of the applicable donor gift instrument at the time the accumulation is added
to the fund. The remaining portion of the donor-restricted endowment fund that is not classified in
permanently restricted net assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the College in a manner consistent with the standard of prudence prescribed
by New York law.

In accordance with NYPMIFA the College considers the following factors in making a determination to
appropriate or accumulate donor-restricted funds:

the duration and preservation of the fund,

the purposes of the College and the donor-restricted endowment fund,
general economic conditions;

the possible effect of inflation or deflation;

the expected total return from income and the appropriation of investments;
other resources of the College; and

the investment policy of the College.

The College has adopted investment policies for endowment assets that attempt to provide a predictable
stream of funding to programs supported by its endowment while seeking to maintain purchasing power of
the endowment assets. Endowment assets include those assets of donor-restricted funds that the College must
hold in perpetuity or for a donor-specific period(s) as well as board-designated funds. Under this policy, as
approved by the Board of Trustees, the endowment assets are invested in a manner that is intended to produce
a real return, net of inflation and investment management costs, of at least 5% over the long term. Actual
returns in any given year may vary from this amount. Annually, the College approves the endowment
distribution for the following fiscal year. The endowment distribution is at the discretion of the Board of
Trustees and is not based on a specific formula, nor is it directly tied to current investment returns. From
time to time, the fair value of assets associated with an individual donor-restricted endowment fund may fall
below the fund’s historic dollar value. Under NYPMIFA, the College may spend below the historical dollar
value of its endowment funds unless specific donors have stipulated to the contrary. There were no
deficiencies of this nature at August 31, 2017 or 2016.

To satisfy its long-term rate-of-return objectives, the College relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The College targets a diversified asset allocation that places a greater emphasis on
equity-based and alternative investments to achieve its long-term objective within prudent risk constraints.
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At August 31, 2017 and 2016, the endowment net asset composition by type of fund consisted of the

following:
2017
Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor-restricted funds $ - $ 2,938,964 $ 3,508,854 $ 6,447,818
Board-designated funds:
Real estate investments 30,491,950 - - 30,491,950
Other investments 72,949,937 - - 72,949,937
Total funds 103,441,887 2,938,964 3,508,854 109,889,705
Pledges to donor restricted funds, net - - 619,235 619,235
$ 103,441,887 $ 2,938,964 $ 4,128,089 $ 110,508,940
2016
Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor-restricted funds $ - $ 3,437,598 $ 2,226,803 $ 5,664,401
Board-designated funds:
Real estate investments 30,870,250 - - 30,870,250
Other investments 66,254,400 - - 66,254,400
Total funds 97,124,650 3,437,598 2,226,803 102,789,051
Pledges to donor restricted funds, net - - 589,751 589,751
$ 97,124,650 $ 3,437,598 $ 2,816,554 $ 103,378,802
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Changes in endowment net assets for the fiscal years ended August 31, 2017 and 2016 consisted of the

following:
2017
Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment net assets at beginning of year $§ 97,124,650 § 3437598 § 2816554 § 103,378,802
Investment return:
Investment income 1,094,831 82,251 - 1,177,082
Management and administrative fees (203,694) (16,010) - (219,704)
Net appreciation (realized and unrealized) 5,803,150 456,125 - 6,259,275
Total investment return 6,694,287 522,366 - 7,216,653
Contributions 1,250 - 282,051 283,301
Distribution for spending (21,000) - (21,000)
Change in pledges receivable - - 29,484 29,484
Other changes (378,300) (1,000,000) 1,000,000 (378,300)
(377,050) (1,021,000) 1,311,535 (86,515)

Endowment net assets at end of year

$ 103,441,887

$ 2,938,964 $ 4,128,089

$ 110,508,940

2016
Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment net assets at beginning of year $ 95389318 $ 3304104 § 2434711 § 101,128,133
Investment return:

Investment income 1,101,762 85,419 1,187,181
Management and administrative fees (53,068) (4,114) (57,182)

Net appreciation (realized and unrealized) 995,613 77,189 1,072,802

Total investment return 2,044,307 158,494 2,202,801

Contributions 54,775 - 421,275 476,050
Distribution for spending - (25,000) - (25,000)
Change in pledges receivable - (39,432) (39,432)
Other changes (363,750) - - (363,750)

(308,975) (25,000) 381,843 47,868

Endowment net assets at end of year $ 97,124,650 $ 3,437,598 $ 2816554 $ 103,378,802
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11. TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS

At August 31, 2017 and 2016, temporarily restricted net assets were available for the following purposes:

2017 2016
Professorship $ 287,125 $ 1,174,366
Capital expenditures - 157,655
Scholarships 2,246,181 1,916,835
Other restricted activities 1,121,730 1,029,163

§ 3,655,036 § 4,278,019

At August 31, 2017 and 2016, permanently restricted net assets consisted of the following:

2017 2016
Professorship $ 1,000,000 $ -
Scholarships 3,128,089 2,816,554

$ 4,128,089 $ 2,816,554

Net assets released from restrictions were as follows for the years ended August 31:

2017 2016
Scholarships $ 111,252 $ 128,967
College programs 322,806 357,637

$ 434,058 $ 486,604

12. FUND-RAISING EXPENSES
In the accompanying consolidated statement of activities, institutional support includes fund-raising expenses

for contributions, grants and contracts. For the years ended August 31, 2017 and 2016, the College incurred
fund-raising expenses of $2,805,397 and $2,663,163, respectively.
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13. COMMITMENTS AND CONTINGENCIES

Future minimum lease payments under capital lease obligations in excess of years at August 31, 2017 are as

follows:

Year Ending August 31,

2018 § 573,456

2019 526,989

2020 526,989

2021 __ 258,169
Total minimum lease payments 1,885,603

Less: amount representing interest (93,359)
Present value of its net minimum lease payments $ 1,792,244

The College has several noncancellable operating leases for space in New York, Arkansas, and Vancouver,
Canada. These leases require payment of real estate taxes and escalation. Rent expense for the years ended
August 31, 2017 and 2016 totaled approximately $18,794,951 and $16,469,963, respectively. The College
has recorded an accrual for its cumulative straight-line obligation of $10,594,091 and $7,445,084 at August
31, 2017 and 2016, respectively. These amounts are included within the caption accounts payable and
accrued liabilities on the consolidated statements of financial position. The College also has a multi-year
financial commitment for certain other operating costs.

Future minimum payments required under operating leases, and other commitments are as follows:

Year Ending August 31,
2018 $ 17,161,263
2019 18,200,872
2020 18,295,555
2021 12,791,441
2022 12,653,164
Thereafter 126,245,680
$205,347,975
Litigation

The College has been named as a defendant in various legal actions claiming damages in connection with
contractual arrangements and other matters. Management believes, on the basis of its understanding and
consideration of these matters, that these actions will not result in payments of amounts, if any, which would
have a material adverse effect on the consolidated financial statements.
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Line of Credit and Standby Letter of Credit

The College has one unsecured line of credit of $10,000,000 with a commercial bank. The line is subject to
annual renewal with consent from both parties. As of August 31, 2017 and 2016, there are no borrowings
under the line of credit. Under the $10,000,000 line of credit, expiring May 31, 2018, $1,055,935 is reserved
for open Standby Letters of Credit for security deposits that expire April 1,2026. As of August 31,2017 and
2016, the net amount available for borrowing on the $10,000,000 line of credit is $8,944,065. The interest
rate on the $10,000,000 line of credit is LIBOR plus 150 basis points.

Subsequent Events

The College has evaluated subsequent events and transactions that occurred after the statement of financial
position date of August 31, 2017 through December 21, 2017, the date these consolidated financial statements
were available to be issued.

On August 31, 2017, the contract between NYIT and the American Association of University Professors (the
“AAUP”) expired. On October 23, 2017 NYIT reached a memorandum of agreement with the AAUP
leadership for a new 5 year contract, and the memorandum of agreement was ratified by the AAUP
membership on November 7, 2017.

The College has entered into contracts with real estate developers to sell two parcels of land on the Central
Islip campus. These sales are expected to be completed in fiscal years 2018 and 2019. Portions of the sales

proceeds will be shared with New York State as required by statutes.

There were no additional subsequent events that required either recognition or disclosure within the
consolidated financial statements.
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NEW YORK INSTITUTE OF TECHNOLOGY

Schedule of Expenditures of Federal Awards
For the year ended August 31, 2017

Grantor Pass Through Amounts
Agency CFDA Entity’s Identification ~ Federal Provided to
Federal Grantor/Pass Through Grantor/Program Title (Note 4) Number Number Expenditures  Subrecipients
Student Financial Assistance Cluster
Federal Work Study Program ED  84.033 Direct § 7157398 §
Federal Supplemental Educational Opportunity Grant Program ED  84.007 Direct 264,031
Federal Pell Grant Program ED  84.063 Direct 6,200,095
Federal Direct Student Loan Program ED  84.268 Direct 122,499,027
Federal Perkins Loan Program ED  84.038 Direct 8,950,459
Health Professions Student Loans, Including Primary Care Loans/Loans
for Disadvantaged Students DHHS  93.342 Direct 3,877,270
Total Student Financial Assistance Cluster 142,548,280
Research and Development Cluster
National Science Foundation
How Development and Behavior Interact to Change Skull Form NSE 47.050 Direct 54,702
Wang/HSU/Runco Discovery Research K-12 NSF 47076 Direct 1,650
Security of Mobile Devices and Wireless Networks NSF  47.070 Direct 128,980
Taphonomy, paleoecology, and evolution of mammals and aquamates from Egg Mountain NSF 47074 Direct 9,070
The Biomechanics of Specific Locomotion used by our Closest Living Primate NSF 47075 Direct 64,308
TWC: Small: Collaborative: RUIL: Towards Energy-Efficient Privacy-Preserving Active
Authentication of Smartphone Users (Secure and Trustworthy Cyberspace Program) NSF  47.070 Direct 53,164
Total National Science Foundation 311,874
National Institutes of Health
Src Family Kinases & Control of Epithelial Cell Paracellular Permeability NH  93.847 Direct 5283 5,283
An Implantable Wireless System to Study Gastric Neurophysiology NH 93310 Direct 193,400 64,314
Skeletal effects of Methylphenidate Eunice Kennedy Shriver
Sub-Contract from SUNY Stony Brook NH  93.865  1108834-2-63921 23,125
A Family Based Framework of Quality Assurance for Biomedical Ontologies
Sub-Contract from New Jersey Institute of Technology NH  93.865 SR24HD050821-09 3,882
Impact of Methamphetamine Induced IL-6 Production on Wound Healing and Inflammation ~ NIH ~ 93.859 Direct 159,781
Development of LC/MS-Based Direct RNA Sequencing with Concomitant Basescaling and
Modification Analysis Capability NH 93172 Direct 32,583
Total National Institutes of Health 418,054 69,597
Department of Health and Human Services
HRSA Nelville/Cardoza (Comprehensive Geriatic Education Program) DHHS  93.265 Direct 2,399
Total Department of Health and Human Services 2,399
Total Research and Development Cluster 732,327 69,597
National Institutes of Health
Cardiovascular Diseases Research - Gerdes NH  93.837 Direct 8,412
Necessity of AMPK Activation for Caloric Restriction- Induced Cardioprotection NH 93837 Direct 97218
Total National Institutes of Health 105,630
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Schedule of Expenditures of Federal Awards
For the year ended August 31, 2017

Grantor Pass Through Amounts
Agency CFDA Entity’s Identification Federal Provided to
Federal Grantor/Pass Through Grantor/Program Title (Note 4) Number Number Expenditures  Subrecipients
Department of Education
Northeast Regional Comprehensive Center (NCC)
Sub Contract from RMC Research Corporation ED 84283  S283B120036 § 86,087 §
Total Department of Education 86,087
Department of Health and Human Services
HRSA Faculty Development DHHS  93.884 Direct 7,191
Pre Doctoral Training in Primary Care DHHS  93.884 Direct 42,383
Total Department of Health and Human Services 49,574
Department of Transportation
Transportation [nnovative Series
Sub-Contract from CUNY DOT  20.701 49198-12-27 7,326
Secure and Private Sensing for Driver Authentification and Transportation Safety
Sub-Contract from CUNY DOT  20.701 49198-33-27 16,303
Advanced Institute for Transportation Education Graduate Scholarship
Sub-Contract from CUNY DOT  20.701 49198-08-28 18,617
Securing Inter-Vehicular Networks with Time and Driver Identity Considerations
Sub-Contract from CUNY DOT  20.701 49198-33-28 46,495
Total Department of Education 89,241
Department of Energy
A Self-Powered, Wireless Sensor System for Remote and Long-Term Monitoring of
Internal Conditions of Nuclear Waste Casks DOE  81.049 Direct 5,077
Total Department of Energy 5,677
Delta Regional Authority
Consortium for Medical Education 14,057
Total Delta Regional Authority DRA  90.201 Direct 14,057
Total Federal Expenditures $ 143630873 § 69,597
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Notes to Schedule of Expenditures of Federal Awards
For the year ended August 31, 2017

BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule) has been prepared on the
accrual basis of accounting and in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards. CFDA numbers and pass-through entity identifying numbers are presented where available. The
purpose of the Schedule is to present a summary of those activities of the New York Institute of Technology
and subsidiary (collectively, the “College”) for the year ended August 31, 2017, which have been financed by
the U.S. Government. For purposes of the Schedule, federal awards include any assistance provided by a
federal agency directly or indirectly in the form of grants, contracts, cooperative agreements, loans, loan
guarantees, property, interest subsidies, insurance, direct appropriations, and other non-cash assistance.
Because the Schedule presents only a selected portion of the activities of the College, it is not intended to,
and does not, present either the consolidated financial position, consolidated changes in net assets or cash
flows of the College and may differ from amounts presented in, or used in the preparation of, the basic
consolidated financial statements. In addition, the College did not elect to utilize the federal minimum indirect
cost rate.

FEDERAL DIRECT STUDENT LOAN PROGRAM

With respect to the Federal Direct Student Loan Program, CFDA No. 84.268, the College is only responsible
for the performance of certain administrative duties; therefore, the transactions and the balances of loans
outstanding related to this program are not included in the College’s consolidated financial statements. The
Schedule includes the amounts loaned to students during the year ended August 31, 2017. It is not practical
to estimate the outstanding balance of loans under this program.

OTHER LOAN PROGRAMS

The College extends loans through revolving funds originally funded by the federal government, with
principal and interest relating to outstanding loans being paid back to the College. At August 31, 2017, loan
activities and balances consisted of the following:

New Loans
Outstanding Issued for the Outstanding
Federal Balance at Year Ended Payments Balance at
Department Program CFDANo.  August 31,2016  August 31, 2017 Received  August 31,2017
Education Federal Perkins Loan Program 84.038  § 8,380,578 § 569,881 $(1,045,509) § 7,904,950
Health and Human Services ~ Loans for Disadvantaged Students 93342 1,246,379 125,445 (203,340) § 1,168,484
Health and Human Services ~ Federal Health Professional Loan Program 93342 2,302,495 202,951 (182,128) § 2323318

Perkins loan cancellations (CFDA 84.038) amounted to $16,431 for the year ended August 31, 2017.
The administrative cost allowances for the Federal Work Study Program and the Federal Supplemental Equal

Opportunity Grant Program have been included in the Schedule. The administrative cost allowance for each
of these programs for the year ended August 31, 2017 was $37,870 and $13,202, respectively.
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Notes to Schedule of Expenditures of Federal Awards
For the year ended August 31, 2017

4. OFFICIAL AGENCY NAMES:

Full names of the sponsoring agencies included on the accompanying schedule are as follows:

DHHS
DOE
ED
NIH
NSF
DOT
DRA

Department of Health and Human Services
Department of Energy

Department of Education

National Institutes of Health

National Science Foundation

Department of Transportation

Delta Regional Authority
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS REQUIRED BY GOVERNMENT AUDITING STANDARDS

To The Board of Trustees of
New York Institute of Technology:

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the consolidated financial statements of New York Institute of Technology and
subsidiary (collectively, the “College” or “NYIT”), which comprise the consolidated statement of financial position
as of August 31, 2017, and the related consolidated statements of activities and cash flows for the year then ended,
and the related notes to the consolidated financial statements, and have issued our report thereon dated
December 22, 2017.

Internal control over financial reporting

In planning and performing our audit of the consolidated financial statements, we considered the College’s internal
control over financial reporting (“internal control”) to design audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of internal control. Accordingly, we do not express an opinion
on the effectiveness of the College’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the College’s consolidated
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is
a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in the College’s internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and other matters

As part of obtaining reasonable assurance about whether the College’s consolidated financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Intended purpose

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the College’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the College’s internal control and compliance. Accordingly, this report is not suitable for any other

purpose.

Yt thpnda LLP

Melville, New York
December 22, 2017
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON
COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Trustees of
New York Institute of Technology

Report on compliance for each major federal program

We have audited the compliance of New York Institute of Technology and subsidiary (collectively, the “College”
or “NYIT”) with the types of compliance requirements described in the U.S. Office of Management and Budget’s
OMB Compliance Supplement that could have a direct and material effect on its major federal program for the year
ended August 31, 2017. The College’s major federal program is identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

Our audit of, and opinion on, the College’s compliance for its major federal program does not include the
compliance requirements governing Federal Perkins loan processing and student refunds under the Student
Financial Assistance cluster, because the College engaged Xerox Education Services dba ACS Education Services,
Inc. and Higher One, Inc. to perform these compliance activities. These third-party servicers have obtained a
compliance examination from another practitioner in accordance with the U.S. Department of Education’s Audit
Guide, Audits of Federal Student Financial Assistance Programs at Participating Institutions and Institution
Servicers.

Management’s responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to the College’s federal programs.

Auditor’s responsibility

Our responsibility is to express an opinion on compliance for the College’s major federal program based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the College’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal program.
However, our audit does not provide a legal determination of the College’s compliance.

Opinion on each major federal program

In our opinion, the College complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on its major federal programs for the year ended August 31,
2017.

Report on internal control over compliance

Management of the College is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the College’s internal control over compliance with the types of compliance
requirements that could have a direct and material effect on its major federal program to design audit procedures
that are appropriate in the circumstances for the purpose of expressing an 0p1n10n on compliance for its major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the College’s internal control over compliance.

As described in our Report on Compliance for Each Major Federal Program above, this Report on Internal Control
Over Compliance does not include the results of the other auditors’ testing of internal control over compliance that
is reported on separately by those auditors.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in the College’s internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this Report on Internal Control Over Compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Yt thda LULP

Melville, New York
May 8, 2018
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NEW YORK INSTITUTE OF TECHNOLOGY

Schedule of Findings and Questioned Costs
For the year ended August 31, 2017

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Consolidated Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:
+ Material weakness(es) identified? __yes

+ Significant deficiencies identified that are not considered to be

material weakness(es)? ___yes
» Noncompliance material to consolidated financial statements noted? ___yes
Federal Awards

Internal control over financial reporting:
» Material weakness(es) identified? ___yes

+ Significant deficiencies identified that are not considered to be material

X _none reported

X no

weakness(es)? ___yes X_none reported
Type of auditor’s report issued on compliance for major program Unmodified
Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516(a) of the Uniform Guidance? ___yes X no
Identification of the major program:
Federal Grantor/Pass-through Program Title or Cluster CFDA Number(s)
Student Financial Assistance Cluster:
U.S. Department of Education:
Federal Work Study Program 84.033
Federal Supplemental Educational Opportunity Grant Program 84.007
Federal Pell Grant Program 84.063
Federal Direct Student Loan Program 84.268
Federal Perkins Loan Program 84.038
U.S. Department of Health and Human Services:
Health Professions Student Loans, Including Primary Care Loans/Loans for 93.342
Disadvantaged Students
Dollar threshold used to distinguish between type A and type B programs: $750,000
Auditee qualified as low-risk auditee? ___yes X _no
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Schedule of Findings and Questioned Costs (continued)
For the year ended August 31, 2017

SECTION II - FINANCIAL STATEMENT FINDINGS

No matters reported.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters reported.
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